
ESG
Taking into account different 

kinds of environmental, social 
and governance factors  

in investing

WHAT? HOW?

RESPONSIBLE INVESTING
Often synonymous with ESG
• United Nations Principles for Responsible 
Investment (UNPRI)

ENVIRONMENTAL ISSUES

SOCIAL ISSUES

GOVERNANCE ISSUES

ACTIVE OWNERSHIP
engaging with companies and voting to 
initiate changes in behavior, company 

policies and practices

INTEGRATION
including ESG risks and opportunities in 

financial analysis and investment decisions 
based on data

NORMS-BASED SCREENING
Eg. United Nations Global Compact

NEGATIVE SCREENING
Exclusion of alcohol, tobacco etc.

POSITIVE SCREENING
Best in class

CLIMATE CHANGE
Carbon emissions • Fossil reserves

NATURAL CAPITAL
Water stress

POLLUTION & WASTE
Toxic emissions & waste

ENVIRONMENTAL OPPORTUNITIES
Clean tech

HUMAN CAPITAL
Labor management • Health & safety

PRODUCT LIABILITY
Product safety & quality • Chemical safety

STAKEHOLDER OPPOSITION
Controversial sourcing

SOCIAL OPPORTUNITIES
Access to communication • Access to finance

CORPORATE GOVERNANCE
Board • Pay • Ownership • Accounting

CORPORATE BEHAVIOR
Business ethics • Anti-competitive prices 
• Corruption & instability • Financial system instability  
• Tax transparency

ENGAGEMENT AND VOTING

IMPACT INVESTING

GOVERNANCE ISSUES

DATA: 
• MSCI and other providers 

• Company non-financial information

ESG score

SCREENING 
monitoring investments based on their 

social, environmental and governmental 
characteristics

Want to know more? Visit evli.com/ESG

FIELD GUIDE TO ESG
How do you navigate in the ocean of ESG 

themes and terminology?


